- Memorandum of Understanding

Signed in between:

1 - Investment Development Authority of
Lebanon, established under Law No, 360 of
16/8/2001 (Investment Development Authority of
Lebanon), represented by Its Chalrman - Director
General Mr. Nabil ltani, based in Beirut - Emir
Bechir Street — Lazarieh Tower ~ 4™ fioor, and later
named "IDAL",
First Party

2 - China Natlonal Complete Plant Import &
Export Corporation (Group), mandated by the
Chinese government to he the competent
authority for the implementation of the repay of
the Chinese loan process, and represented by Mr.

WangXiangMing based China - Befjing, known

as the "COMPLANT"
Second Party

Preamble:

Whereas law No. 616 dated 28/2/1997, had
approved the agreement on economic and
technlcal cooperation which was signed in Beijing
on 13/6/1996 between the Government of the
Republic of Lebanon and the Government of the
People's Republic of China by virtue of which the
Government of the People's Republic of China
granted the Republic of Lebanon a loan without
Interest amounting / 50 / milllon Chinese Yuan, to
be used within five years from the date 1/7/1996
until 30/6/2001, and against paying the above-
mentioned loan by the government of Lebanon
through Installments and through Lebanese
exports agreed by both sides, or in convertible
currency within five years starting 1/7/2006 until
30/6/2011, and

Whereas the People’s Republic of China has
accepted by virtue of the Chinese Embassy in
Lebanon’s letters dated
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16/11/2012, to extend the settlement period of
the loan for additional five years starting
1/1/2012, and has mandated COMPLANT as its
representative in this Issue,

Whereas, the Lebanese Council of Ministers has
approved to  mandate the Investment
Development Authority of Lebanon - IDAL to repay
the Chinese loan through Lebanese exports by
virtue of its resolution no. 86 dated 31/10/2012,

It has been agreed hetween the parties as follows:

Article I:

The above preamble and the exchange letters
between the Parties, especially the letters dated
12/6/2012 and 16/11/2012 issued by the Embassy
of China in lLebanon and the letter dated
20/11/2012 issued by CDR, any related document
mentioned therein. In addition to any additional
amendment or detail that could be agreed upon in
the future by the partles, shall he considered an
integral part of the present Memorandum of
Understanding.

Atrticle It

The partles agreed to proceed with the payment in
kind of the Chinese loan referred to In the
preamble above through Lebanese products which
types are specified In the list attached to the
present memorandum of understanding, and
which constitutes Annex No. (1), according to the
mechanism set out In Article 1l below and in the
requests related to each product and that will be
subject the approval of both parties.

Articte I1l: Payment Mechanism

3-1 COMPLANT shall send to IDAL special requests
for a quantity of anyone of the products
mentioned In the list mentioned in Annex No. (1)
according to the needs of the Chinese market
Including the type, quantity, quall;x, packaging
requirements, means and r, ﬁ{gﬂ{trm-
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(FOB - CIF - EX WORKS), location and date of
delivery, and all other documents and issues that
are usually included [n similar requests. IDAL shall
approve the requests or amend it as per the
availability of the product in the Lebanese market,
and the unit and the total quantity price shall be
fixed by both parties mutual consent,

3-2 The requests and approvals referred to above
should observe the following issues:

3.2.1 The type, quantities and required
specifications of the product shall be defined by
agreement of both parties. COMPLANT shall
provide IDAL with a list of the required
specifications for each kind of product including
the method of packaging and weights, which wilt
be agreed upon between both parties In order to
be compliant with the specifications available in
Lebanon,

3.22 The price of each product shall be
determined by mutual agreement of both Parties
as per the prices applicable in the Lebanese
market, It is possible to base the pricing on the
world price In the international market by mutual
agreement and depending on the type of the
product.

Both Parties shall choose by mutual agreement the
way of delivering the products according to any of
the internationally recognized Iincoterms as CIF, Ex-
Works or FOB, and the second party shall support
all related expenses including but not limited to
transport, frelght, inspection and other kinds of
expenses applied in similar operations and which
will be deducted from the loan’s amount.

3.2.3 The Lebanese products may be exported to
the People's Republic of China or to any third
country based on COMPLANT’s request and IDAL’s
approval. Any export to a third country should be
in conformity with the Laws and regulations in
force In Lebanon and the international resolutions
in this regard.

3.2.4 Following each requests...gpproval,
COMPLANT will open one let ]‘:\k‘qﬁ.‘;&rﬁdw
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favor of IDAL, through the China Development
Bank at the Central Bank of Lebanon according to
the template annexed to this Memorandum of
Understanding and which Is considered as an
integral part of it. The prior approval of the Central
Bank of Lebanon Is reguired on the letter of Credit
template that will be adopted.

The letter of Credit should he in conformity with
rules (UCP 600) related to the Uniform Customs
" and Practice that govern the operation of letters of
Credit issued by the International Chamber of
Commerce (ICC).

3.3. IDAL shall provide the Lebanese products
destined to export under this Memorandum of
understanding and the requests mentioned in
clause 3.1.

3-4 For the execution of the opened Letter of
Credit, IDAL shall submit all the documents related
thereto, and which fulfllls the reguirements, within
the fixed periods to the Central Bank of Lebanaon.
The Central Bank of Lebanon shall execute the
booking operations related to opening and
executing the Letters of Credit and the Banking
accounts in order to pay the loan and send the
necessary documents retated to such operations.

3-5 The Central Bank of tebanon shall not be
considered obliged by any future amendment
related to its role raising from this Memorandum
of Understanding or to the required documents
unless It is subject to its priot approval,

Article IV: Implementation of banking restrictions
to repay the loan

The Central Bank of Lebanon shall convert the
currency used for settlement into RMB based on
the exchange price published by the Bank of China
in accordance with the Arrangements for
accounting procedures between the People’s
Republic of China and the Republic of Lebanon
dated 26/5/1997 and the exchange letters dated
respectively 16/11/2012 a ,,w/
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Development Bank by SWIFT. The Central Bank of
Lebanon shall immediately Issue the Settlement
Notlce and shall send Settlement Notice along with
other related documents to China Development
Bank via airmall or express mail. China
Development Bank shall credit No. 1 Loan Account

according to the Settlement Notice, inform BDL by -

SWIFT and shall send to COMPLANT a proof of the
execution of the operation.

Article V: the duration of the Memorandum of
Understanding

The present Memorandum of Understanding shall
enter In force starting the date of its signature by
both parties and shall remain in effect until full
settfement of the Chinese loan amounting
/46,680,000 / Yuan.

Article Vi: Copies

The present Memorandum of Understanding was
signed on four original copies, each Party retaining
one copy and one copy to Chiha Development
Bank, one copy to Banque du Liban.

Al i shal
China National Complete Plant .
Import & Export Corporation (Group)

Beijing, on [/ /2013
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Appendix No. 1

List of Commod'ltl_es:

1 - Qlive OIl
2~ Wines
3~ Canned and Dried Fruit, Fruit Jam

4 - Dried Nuts




